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LIMITED OFFICIAL USE BUENOS AIRES 0050 

FOR EXIMBANK 

E.O. 11652: N/A 
TAGS: BPRO, AR 

SUB J : FCIA CREDIT INSURANCE REQUEST FOR SALE OF CRAFTSMAN 
PRINTING PRESS TO INSTITUTE PIA ASOCIACION SAN PABLO 

REF: STATE 241918 

1. EMBASSY PERCEIVES NO POLITICAL OBJECTIONS TO EXIMBANK 
SUPPORT OF PROPOSED SALE. HOWEVER WE QUESTION ABILITY OF 
INSTITUTO PIA TO AMORTIZE $45,000 DEBT. 

2. FIRM IS SMALL, LIGHTLY CAPITALIZED, AND IS DANGEROUSLY 
FINANCIALLY OVER-EXTENDED. ON DEC 31, 1972 CURRENT LIABILITIES 
WERE 1,071,447 PESOS AND CURRENT ASSETS WERE 426,773 PESOS. 

P&L STATEMENT FOR 1972, AS REPORTED BY D&B SHOWS A HEALTHY 
PROFIT MARGIN OF ABOUT 10 PERCENT BUT SALES WERE ONLY 
1,693,334 PESOS. 

3. WE RECOMMEND THAT INSTITUTO PIA BE REQUIRED TO PROVIDE AN 
ACCEPTABLE GUARANTOR. DECON 1/3/75. 

KREBS 
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